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With Smart Production into the future! ARGO-HYTOS invests in new filter element plant in Kraichtal

In recent years, the ARGO-HYTOS Group has invested heavily in the internationalization of the company. The main reason to add a new building is the ambition to follow our customers into all the markets that are important to them and to support them there locally, in their traditional business areas, in the same comprehensive manner they have been accustomed to by our parent companies in Europe for decades. In accordance with our motto "Follow Our Customers,” additional plants and sales companies in many parts of the world were created over the past ten years. New companies in China, India, Brazil, Russia, Turkey and Poland were added.
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The European market remains very promising for the ARGO-HYTOS Group, as well. During the time when the market for mobile hydraulics applications saw a sideways trend and there was no significant growth, market share was gained through relevant new products, smart applications and consistent marketing strategies. Having thus secured a strong position, it was possible to enjoy above-average benefits from the increase in demand starting in 2017. The resurgence of our core markets – construction and agricultural machinery, as well as general mechanical engineering – contributed to double-digit growth rates.
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Strong international and European growth, excellent business development and a positive outlook are the main reasons for the necessary expansion of the parent company ARGO-HYTOS GMBH in Kraichtal, Germany. The capacities for production, assembly and logistics will be increased by about 40%. A new filter element plant will be part of the new facility. In line with the digitization strategy, this plant is designed and operated using the latest technologies for data exchange within the value chain "Smart Production". The internally developed and networked Industry 4.0 process plants and machines already in use today will be able to fully exploit their potential with the new building. The aim is to take the current status of the plant as a benchmark for the efficient production of filter elements and systems in Europe to the next level.

In addition to the commitment of the company to the manufacturing and development location in Germany, the support of and smooth cooperation with the municipality Kraichtal must also be emphasized. The construction of a bypass and local relief road will significantly improve the transport infrastructure, thus relieving local residents of noise and traffic. The construction phases of the two major projects will be coordinated. Construction of the road began in May of this year. Once it is completed later this year, construction of the new building at ARGO-HYTOS will start. Completion is expected in the 4th quarter of 2019.

The cornerstones for the positive development of the company are a future- and - above all - customer-oriented approach, sustainable and long-term goal-oriented investments in the ARGO-HYTOS Group, as well as the outstanding, creative and motivated workforce.
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Mr. Jörg Stech, one of the managing directors of ARGO-HYTOS Germany: "The entire management is looking forward to the upcoming important step! We are confident that the company, our customers, our employees and the community will benefit significantly."
Kraichtal, July 2018
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